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Introduced by the Council President at the request of the Mayor and amended by the Neighborhoods, Community Services, Public Health and Safety Committee: 
ORDINANCE 2019-99-E
AN ORDINANCE APPROVING, AND AUTHORIZING THE MAYOR, OR HIS DESIGNEE, AND THE CORPORATION SECRETARY TO EXECUTE AND DELIVER, THE SUBORDINATION AGREEMENT BETWEEN THE CITY OF JACKSONVILLE AND CAMPUS TOWERS SENIOR LIVING, INC. IN ORDER TO SUBORDINATE THE CITY’S $510,000.00 LOAN TO EDWARD WATERS COLLEGE TO (1) A NEW ELDERLY HOUSING COMMUNITY LOAN AND (2) A FUTURE LOW INCOME HOUSING TAX CREDIT LOAN, BOTH FROM THE FLORIDA HOUSING FINANCE CORPORATION; PROVIDING FOR OVERSIGHT BY THE HOUSING AND COMMUNITY DEVELOPMENT DIVISION; PROVIDING AN EFFECTIVE DATE.


BE IT ORDAINED by the Council of the City of Jacksonville:


Section 1.

Subordination Agreement approved and execution authorized.  There is hereby approved, and the Mayor, or his designee, and the Corporation Secretary are hereby authorized to execute and deliver, the Subordination Agreement between the City of Jacksonville, Florida Housing Finance Corporation, a public corporation and a public body corporate and politic, and Campus Towers Senior Living, Inc., formerly known as Edward Waters College Senior Citizens Home, Inc., in substantially the same form On File with the Office of Legislative Services and incorporated herein by this reference (the “Agreement”). The Agreement will subordinate the City’s $510,000.00 loan to Edward Waters College (“EWC”) to a new Elderly Housing Community Loan (“EHCL”) from the Florida Housing Finance Corporation. Currently, the City’s loan is subordinate to a HUD loan, and once the EHCL loan closes, the City’s loan would be in third position. The City’s loan matures on October 28, 2030. EWC is seeking to close on the EHCL loan in order to provide financing for life safety improvements at the Campus Towers property, which is located at 1850 Kings Road. The improvements will replace all unit doors with fire rated doors. Later this year, EWC anticipates closing a new Low Income Housing Tax Credit (LIHTC) loan with Florida Housing Finance Corporation that would pay off the HUD and EHCL loans, and the City’s loan would then move to second place. This would require an additional subordination to be executed by the City at the time of the LIHTC closing, and the new financing secured at that time will allow EWC to make much needed major renovations to the entire building. Campus Towers serves residents age 62 and older and has not undergone a substantial renovation since its construction in 1968.

Section 2.

Future Subordination Agreement approved and execution authorized.
There is hereby approved, and the Mayor, or his designee, and the Corporation Secretary are hereby authorized to execute and deliver, a future Subordination Agreement between the City of Jacksonville, Florida Housing Finance Corporation, a public corporation and a public body corporate and politic, and Campus Towers Senior Living, Inc., also in substantially the same form placed On File with the Office of Legislative Services, subordinating the City’s loan to EWC to the LIHTC loan described in Section 1. 

Section 3.

Oversight.

The Housing and Community Development Division shall oversee the project described herein.

Section 4.
   
Effective Date.  This ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor’s signature.
Form Approved:

     /s/ Paige H. Johnston_____
Office of General Counsel
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